	Simple 1 Electric Corporation
	
	
	

	Comparative Statement of Financial Position (Balance Sheet)
	

	
	31-Dec
	31-Dec
	

	
	2008
	2009
	

	Assets
	(TL 000)
	(TL 000)
	Change

	Current Assets
	
	
	

	Cash
	30.000 
	6.000 
	(24.000)

	Accounts Receivable-net
	20.000 
	55.000 
	35.000 

	Merchandise Inventory
	40.000 
	50.000 
	10.000 

	  Total Current Assets
	90.000 
	111.000 
	21.000 

	Non-Current Assets
	
	
	

	Buildings and Equipment
	100.000 
	225.000 
	125.000 

	Accumulated Depreciation
	(30.000)
	(40.000)
	(10.000)

	  Total Non-current Assets
	70.000 
	185.000 
	115.000 

	  Total Assets
	160.000 
	296.000 
	136.000 

	
	
	
	

	Liabilities and Shareholders' Equity
	
	
	

	Current Liabilities
	
	
	

	Accounts Payable (to suppliers)
	30.000 
	50.000 
	20.000 

	Accrued Expenses
	10.000 
	12.000 
	2.000 

	Salaries Payable
	5.000 
	6.000 
	1.000 

	   Total Current Liabilities
	45.000 
	68.000 
	23.000 

	Non-current liabilities
	
	
	

	Bonds Payable
	0 
	100.000 
	100.000 

	Shareholders' Equity
	
	
	

	Share Capital
	100.000 
	100.000 
	0 

	Retained Earnings
	15.000 
	28.000 
	13.000 

	  Total Shareholders' Equity
	115.000 
	128.000 
	13.000 

	Total Liabilities and Shareholders' Equity
	160.000 
	296.000 
	136.000 

	
	
	
	

	Simple 1 Corporation Income Statement
	2.009 
	
	

	
	(TL 000)
	
	

	Sales Revenue
	125.000 
	
	

	Cost of Goods Sold
	(61.000)
	
	

	Gross Margin
	64.000 
	
	

	Depreciation Expense
	(11.500)
	
	

	Salary Expense
	(20.000)
	
	

	Gain on sale of equipment
	500 
	
	

	Other Operating Expenses
	(4.000)
	
	

	Operating Income
	29.000 
	
	

	Interest Expense
	(5.000)
	
	

	Income Before Tax
	24.000 
	
	

	Tax Expense
	(6.000)
	
	

	Net Income
	18.000 
	
	

	
	
	
	

	The company sold equipment that had a cost of 3.000 TL and accumulated 

	depreciation of 1.500 TL for 2.000 TL
	
	
	

	Declared and paid dividends.
	
	
	

	The company purchased equipment.
	
	
	

	
	
	
	
	
	
	
	
	

	Indirect Method
	
	

	Cash flow from operations
	
	
	
	
	
	
	
	

	net income
	18.000 
	
	
	
	
	
	
	

	plus depreciation
	11.500 
	
	
	
	
	
	
	

	minus gain on sale of assets
	(500)
	
	
	
	
	
	
	

	minus increase in accts rec
	(35.000)
	
	
	
	
	
	
	

	minus increase in inventories
	(10.000)
	
	
	
	
	
	
	

	plus increase in accts payable
	20.000 
	
	
	
	
	
	
	

	plus increase in accrued expenses
	2.000 
	
	
	
	
	
	
	

	plus increase in salaries payable
	1.000 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	 cash flow from operations
	7.000 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Cash flow from Investing
	
	
	
	
	
	
	
	

	Purchases of Buildings and Equipment
	(128.000)
	sold equipment that had cost of 3.000 TL acc.depr of 1500 TL for 2.000 TL 
	
	
	
	
	
	

	Sale of equipment
	2000
	
	
	
	
	
	
	

	
	(126.000)
	
	100.000 
	3000
	
	
	
	

	
	
	
	128.000 
	
	
	
	
	

	
	
	
	225.000 
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Cash flow from financing
	
	
	
	
	
	
	
	

	Issue of bonds
	100.000 
	
	
	
	
	
	
	

	Dividends paid
	(5.000)
	
	
	
	
	
	
	

	
	95.000 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	change in cash
	(24.000)
	
	
	
	
	
	
	

	beginning
	30.000 
	
	
	
	
	
	
	

	end
	6.000 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	


